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Date: 5 September 2023 2023 5

2023/452/10/10 :S,U,yi10/10/452/2023Ref:

To: Chief Executive Officer l a axil I /jj-nJI

(«5Llc-

Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,

jjxjjjj SJI^J

Subject: Disclosure of Material Information 

Credit Ratings Commentary Issued by 
Fitch Ratings

L5lc. uiiij (^u^£JI 4.111 doj (j-a J1 6jLui^Lj

ox ^U^yi) jiljJI J^uLlI o- (18/1-1-4) 3jU.I d'LJkdu f.IjiJV1 

o-o tU^i-s^I) ^AjLjiJI ^jIiSUI o^

:Ju Iaj i*b.i > i^' .JUI 0^3-^' 4jwLl4JliII

2023 jyail-ai 5 jjjLi; jjL*<aJI Lijjjxj j jxjjjj SJI^j dwli

'.^Ju OU^SJI (Jjj II dUj >■ fliLi^OJ il>l.l I'i j

(A) JLLC Jijiil fltjjJo dLaljil'Sflj plfljJI ulfc j.l i>*»U SjJ^ i n ji ini •
.5j.ai mio 3 jl; ii7 mi a ijleu

.(FI) _Lix J^iil Sji+afl dLsIjfj^ilj frlfljJI |i*<U Sj-lfl i n ji i<-i1 •

■+bb JlLc ",' Lu' ^Jll (VR)jljMPLuiffl jjlx SjJxJI I a ji in'] •

.(a) Jdt ^yi^SxtJI |«X.jJI 

.ALluI JUIj^il Js. Jjjb j\ 0^ 0*^3 'j-*

With reference to the above and as part of Kuwait Finance 
House KFH’ responsibility to comply with the requirements 
Article (4-1-1/18) of Chapter 4 ‘Disclosure of Material 
Information’ of CMA Executive Bylaws Rulebook 10 (Disclosure 
and Transparency), KFH would like to report the following:

The report issued on 5 September 2023 of Fitch Ratings 
has affirmed Rating of Kuwait Finance House (K.S.C.P.)'s 
as follows:

• The Long-Term Issuer Default Rating (IDR) at 'A' with a 
Stable Outlook.

• The Short-Term Issuer Default Rating (IDR) at 'F1'.

• The bank's Viability Rating (VR) at 'bb+'.

i i ®• Government Support at 'a'.

No impact is expected on the KFH Financial Position.

ill ^ (8) |4flj |«^J ,Jij4Attached is the Appendix (8) 'Disclosure of Credit Rating Form' 
that has been submitted to CMA and Bahrain Bourse.
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.jolj^-VI ^jjlfl Jjjxj lj I in liljBest Regards,

^.o-ix mjLaI-xx 

x.j.Kr TL 4xjM>jcxll jia iIII jmxjjJI

Abdulwahab Issa Al-Rushood i

Acting Group Chief Executive Officer
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Date

JjljjJ! jftij
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Listed Company Name (ililjb) (Jnj^SU! lIUjKuwait Finance House (KFH)

Ticker No. 108 108

Entity Issues the Rating 11 ;Fitch Ratings

jluljKuwait Finance House (KFH) 
Rating Category

.jLuUajJI

Rating
Category Action

bjMJLMtJi

Stable
zA.f. -M j^UiHOutlook Affirmed

Jj>^| Jjjls » iili .i^"Long-Term Issuer Default Ratings - (LT IDR) Affirmed A

Short-Term Issuer Default Ratings - (ST IDR) Affirmed FI

bb+Viability (VR) Affirmed

(<uxjjl .Government Support Affirmed a

Rating Category

clJIx cUjLxiul AA High Credit Quality

‘A’ rating denotes to the expectations of low default risk. The 
capacity for payment of financial commitments is considered 
strong. This capacity may, nevertheless, be more vulnerable to 
adverse business or economic conditions than is the case for 
higher ratings.

SjJxUI jCLaj .4_(AiLii_o jut3 jJaLax CiLxa^j Jl A > aji^'i jCwJ 

^Js. ajjb (jiCJj u IJl4 ux>j^j <Ullil CiLaljiJVI ^lj-w

(JLstll US' «Lulj-ojU 4-tX.u jjLu JlB ^IuxxJI

.yUVl ^UxWJI

4 j I a 7 o ^LuuiLuif 4_uU7jI bbSpeculative fundamental credit qualitybb

4x1)U .i^ stlaxo^JU 4jVUi>l J^>J (Jl bb tUxUau jUli 

ftxu o! l^is 4a-U)Uoyi fiUiiXI SjxJI (3^ 4l-l jxq 4^jJi dJUft

jU |«xjJI 4Lc-Tx-VI (JJ wluJI LstL <jl JxS U7II

4jLajjj» 4jLsL«iSjl illUd Jb> ijl (j

•jjxjJI j-o (jlfi 4j4I <<-i7 4^1 tjjjlaJI jl (_UjlII xSjjli (J 4x«SjlII xiljctizll

bb’ ratings denote moderate prospects for on-going viability. A 
moderate degree of fundamental financial strength exists, which 
would have to be eroded before the bank would have to rely on 
extraordinary support to avoid default. However, an elevated 
vulnerability exists to adverse changes in business or economic 
conditions overtime.

Jj>Vl 3V-) >.-) 4 4-JUijl ijUl F1Highest Short-Term Credit QualityF1

J 4JUI ^UljUyi Sjji ^ J! F1 jUu

4_uLcJul > 4j! J) 5jU>0 + j-dj.i! jx^X!

Indicates the strongest intrinsic capacity for timely payment of 
financial commitments; may have an added “+” to denote any 
exceptionally strong credit feature.

4i>j4 ^jLc i (-)_5l (+) JjJjLLII S^Ubj ijSxj

jxcx. ‘ 4x3 ^jl UI ,ri7 V aJu4 JU .4xxv-L)jJI . a 44LU

ijXjJxUUjjcc ' )x7 44Ui Jlj\ iAAA Jjjin alj-xJI jJi^ill

.8 4^j4 U 4 alj-xJI

The modifiers “+” or “-” may be appended to a rating to denote 
relative status within major rating categories. Such suffixes are 
not added to the ‘AAA’ Long-Term IDR category, or to Long-Term 
IDR categories below ‘B’.

Rating Effect on the Status of The Company

.ULllJ JUIj^II (Jx.jjjU j%iU (jxdNo impact is expected on the KFH’s financial position.

S^LLlICurrent Outlook

djliu.SjJLLmaStable Outlook. mA
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|jn •t.lll ji uii tinllTranslation of the Press Release or Executive Summary

2023 juaXiMi 5 jjjLu jiU<aJI jaLlij illSTj c
Js. j : .^ 11 aj_LiJ ".1 tub" Jj-u > li i i <n'i

■ Sj .T V... a 4_UjJu—v-* Sjiai jjj (A) J-Lt Jj-VI <Jb^Ia 

'\..Llu" ^jJ (VR) djU-oJI * i Uiajl c^xu Lo£ •

bb+.ait

|C£jJI ".■•■Llu" J CjLqIJaJ^L pLs^JI ^jU. jj ,ri l' Sjj-3 Cil au*

,J !j<i5l«JLi U j»jj lil kjlLaJLwJI (jA (J.o.'L'^J.I

Sj ii7 ^ U 4j liax-wXI ijIajJI Lai .(a) «U>jJ joX (ja^^eJI (aijJI <_ax

"j±lu" J J>5fl ^UJU^L aliyi Jx jJLaoll SjJLi ,

.Cu^SDI fiUjjJ ^^LumJI < fl«i^<„ll ^£jlL2 

(j^Ail Jasi/I 3 ajLaljLl'illj alijJI (_JLcjJ^aXI SjjJi > liji^'i (JIajj •
. An jjLLxujj ^ju ^a —.1 ^7!I FI j-L.v-a >Ux.

iJjXmix JulC. ajLoljLlVlj alijJI t_jlt SjJ^

jL^aii "jJLLu" J JaJL*iaJI _jjjLLUa (jl (J-ala^XI ljA i A

•JaJUtaaJI JISLii jA « I 1^:15 aLa_j^*JI «La3 

^jJ aUJLxJI ^loljfcLI *LfcjJ (VR) jlj-aa-u)^! ^£- SjJaJI I fi_i i •

> * 1.11II SjLAaaijjyAJJ .ilLU.II Jj^ol LS^ ^ 
sUJLcjisl^aJ <ijA^a Jlj-al UaLiLw^jVI aj-ab j aUSlS^

I (>..i jlj a7 ...VI ^Lc. SjUaJI I liM .SjLfljjil kjlj^LlI WuL.aJO

.Uaj^Slil jj ..'.LlJJ dUaljJI aLiU^j-wJI ^a 4a3I ^lX! 4Li lt)Vl 
■ 4j^La<Jlj Jjj^lII Sj^5 SlLij5 ijlaLiail aUjJtJI

iJjjjJJ (aXjJI |e-i..' ii~i I ll jULUwlj ijJjLi ‘LlU^JI CiIIaImJI a-Lo-U *

iyda.4ul uJ^lJI |aafc> fjA jhlJI (j^uu j»jJ lil i*LulaXI

jloic^l j ^IjJI IJL» JL>L .Lai iaj^seJI 4-L^ia (^^Lwuaj

iJlC. iLajeJJ ^jLstXI (j J <n 11 |aX.ljJI lain I-.Jl Ja^aai

tlljlaJI 4aJLxJI ^Lalita Jl Ijiaa bj\jxLui\j Jj^aJI ‘Lfla

.2ui»XI

uLuj^Sl jLaj alujiLII J ^jaiLaaj UlujjSl JUj^JI Ja_j^lll Uxia •

_1J ja.i %30 4_t3^_aaJI 47 > lajLL) 4_uLtXI <r>Vl >-a < > jj-a

UiuJI JaaUU- 2022 jaU <at^ J Jj^XI ^IXa^JI

XIJJtlaajVI jjxj .(-bbb/sjAla*u8 4 L j ^7 a., a Sjiaj /A) alujSJI -UA-lU 

."uXUa" J iaij^ail 4Ltaijyi 2022 J J^eiil UiuJI icjjiJtai (Jc

•"'Liar 4..1 aa i laj-aa-^ea .UAuXI JaiVl adujl (Jl Xljj ^7 ar,i^f i JAJ *

%2.2j %9.7) 4llli]lj 4ULUI (jiiUyXI J ial^iil "uiua" j Ja^-aaJI 
^ ,>1 JJLu- 4^] .(JljlJI Jx .2023 ^ Jj^l 4a4i J
Jjl^aa&l fjj) SlaailaJI JojjLjaaJI vJ-aU (JLj^JI Jj^aaXI ^IXxflJI 
L. ..,^7 a 4lXI J 1 4JlaJL*XI (>j\xaXI UaMaj^iJI X/Jjj jiaj .^U-ao-LVi 
JoLiA-l 4aXaijjyjUJ Iia4 .2022j 2023 ,jA Jj^/I . fl»naJI J JjjjwJI 
.(2023 jjA JjVl . n II 4a4; J %4.8 Uaaiia) 4-UA. UaMajuwJI JLaA-l 
IJAJJ .2023 J Jj^aaVl SJ_Ja> Jx. JsjA^aaJI (jaa-A) "(_>Xiaj" ji>H5 

.^aajil Jl>aal aiLw^j^fl JJ a_JLiJI J a-tUaJI

• li •• The report issued on 5 September 2023 of Fitch Ratings has 
affirmed Kuwait Finance House (KFH) Long-Term Issuer 
Default Rating (IDR) at 'A' with a Stable Outlook.

*«

• Fitch has also affirmed the bank's Viability Rating (VR) at 
'bb+\

• KFH's IDRs reflect potential support from the Kuwaiti

authorities, as reflected in its Government Support Rating

(GSR) of 'a'. The Stable Outlook on KFH's Long-Term IDR

reflects that on the Kuwaiti sovereign rating.

• The ‘FT Short-Term IDR is the lower of two options mapping 
to a ‘A’ Long-Term IDR because stress for KFH would likely 
come at a time when the sovereign itself is experiencing 
some form of stress.

• The Viability Rating (VR) reflects KFH’s high risk appetite, 
which puts pressure on the bank’s asset quality. The bank’s 
capitalisation is only adequate for its exposures to high-risk 
markets and high concentrations. The VR also reflects the 
bank’s leading Islamic franchise, good risk management, 
increasing profitability and strong funding and liquidity.

• The Kuwaiti authorities have a strong ability and willingness 
to provide support to domestic banks, irrespective of the 
banks' size, franchise, funding and level of government 
ownership. This view considers the record of supporting 
domestic banks and the willingness to maintain market 
confidence and stability, given high contagion risk among 
domestic banks.

• KFH is the largest Islamic bank and the second-largest bank 

in Kuwait by local assets (end-2022: 30% of local sector 
assets, including Ahli United Bank K.S.C.P. (AUB-Kuwait; 

A/Stable/bbb-); KFH is the largest Kuwaiti bank by 
consolidated assets). The acquisition of the AUB group in 
2022 strengthened KFH’s franchise.

• KFH’s Stage 2 and 3 financing ratios (end-1 H23: 9.7% and 

2.2%, respectively) improved after the AUB acquisition but 
remain higher than the Kuwaiti sector due to pressure from 

regional markets. Potential problem-financing generation 
was 1% of average financing in 1H23 and 2022. Reserve 
coverage of gross financing is good (end-1 H23: 4.8%). Fitch 
expects some asset-quality pressure in 2023 mostly due to 

regional exposures.
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y Lijjl ujJlmp 2023 ■ a 4s\i llj 2022 ^.Lub ®

l^>9 L»j) ijMjjJiiil ^jiusLa (JU^ ^Lajjlj 4Ja-wL>Vl

jLa-uii d U I W 11 4JUI jJljjjVl (_jlc !■■ 1.isqI jU3 J Loj i_j_uiI^I.I

Jojjil j&j; in7 II ijji <j, I a ill SjL«LiJI ^jl+o ■—Ll-^.v-U

4-4J-C.J-LI 4 rt It a 'ir'il k jljflT mi\^ .(U£jj

(jl "o^" -2023 ^ JjVl > n ^i.llj 2022 J "dku"

.2023 (J ".iLuj"

.(2022 Jus. jj'Aj %66) iju£ jljil jjIjj iiLuJI •

Sj AJ>~ m \ (%43) JjLll—^bjLJ> ^LL^>3

JaVI diuJI ^ %97.3 J* <Jux "^Lu" J^i«l •
(JjLiLo "lILlLi" J (JjJLCJ (3^° -»b*uX1

|ejl Lq.l^ .2022 -LjtlXI ^w5 2.695

|c-^ojj .2022 jta^j LdiJI ij-® %100 L5Lfc

- j^siU lJL4^I cIlJI ^ M£ jLjtii.1 LJU^I uiiuil 
^^LaVl dluJI ^ %67.3 LilU-cj ^JJI (^l (jL^JI)

liLlJI %100 j .(fiUj^ii g-L'JlI...L %74.9)

-JaVI ^LlJI ^ %95.7 _j .60*11.1 4Sl<a.l j o*il.l ,>^1 
^*11 ^ %80.3 j .uUi - ,>^1 dioJI ,>» %35 J <iu^4 
.LjJoJ —jLca-L^VI a 6jL**JJ 0*0.11 .n l,I ^j-® %40^ .^JtjoJI (^)l*Xll 
jlj .yLUJI JUI &i- 4*ll,l uU^I okJI Jl JLiUyi®

i^£ |®^jJ jj^j-ta 3,305jl.l n t; «LlLa 4lib

.0*01.1 ,>^1 oloJI

J ‘U3rl yg 11 <Oh*> "oiou" 61 j ."o*0ll I Jo j 1^*0.^ I ttafc * 

j^*o J JL*JI 60*l_jj Jl SiUbJ j^jjOtJI J o*L>\jj l~^S3 “^3^11 
ijA %30) J*i.l tj^.oL?l J oIOlj 4 .dO*Xl.l 4SUUilj

jo %27i .JjjjjoII ^ %29_j .2022 ^ J J*l.l j-lkiJI J^l 
Jo ®LuJ .Ou_j^il J oil Jl i *1,1.1..11 .^JajJI OoiJ^JI Oil. (jA (jjlj^JI 
.2022 ^lo 4jL^ J o*!il JoVl ,*loJJ <uim OiULuJI olou 
%64^%70 4j_wij tM**II jjIjjij "oIolj" Jj^si JL»*I jojjl

. Jljdl Jo 2022 j»U J %38j

j-yAioa^o^jOoLo JSL.ij oliOftj joJI - .*Lllj .2023^oJ^j 31 J ®

- O*0ll Jd^l OloJI ljA %85.6 - o*oil Jo^l OJLuJI jJO

(jLOJ JOoa JiojI Jj - (40ij*JI j®^-4*! »LLlL.-jI OOo %95.l) Ou^^ll 
ijLSIll ^0 "olou" tcoou .Ou^^ll o*ol.l Job/I oLuil ^Loj'in 

.^ooXI jL^JI Ou^£UI-o*oXI Jo^l oloJI^ ^ooil

• Larger business volumes, higher net financing margins 
(including gains on CPI-linked securities offsetting partially 
the net monetary loss from hyperinflation in Turkiye), stable 
operating costs and lower impairment charges supported 
KFH’s profitability in 2022 and 1H23. Fitch expects this to 
continue in 2023.

• KFH has large and stable retail deposits (end-2022: 66% of 
customer deposits) and large current and saving accounts 
(43%).

• KFH completed the acquisition of 97.3% of AUB-Bahrain’s 
shares through a share swap at an exchange ratio of 2.695 
AUB shares for each KFH share in October 2022. KFH 
exercised its squeeze-out rights and acquired 100% of AUB- 
Bahrain in November 2022. The main entities of the AUB 
group are AUB-Bahrain (main and parent entity), which owns 
67.3% of AUB-Kuwait (74.9% excluding treasury shares), 
100% of AUB-UK, 95.7% of AUB-Egypt in addition to 35% of 
Ahli Bank-Oman, 80.3% of Commercial Bank of Iraq, 40% of 
United Bank for Commerce and Investment-Libya and AUB- 
Dubai International Financial Centre. KFH increased its 
capital by KWD3.305 million to support the AUB acquisition.

• Following the AUB acquisition, KFH increased its market 
shares in Kuwait, expanded its footprint in Bahrain and 
gained a presence in Egypt and the UK. KFH’s domestic 
market shares (end-2022: 30% of local sector assets, 29% of 
financing and 27% of deposits) are now close to those of 
National Bank of Kuwait S.A.K.P. (NBK), Kuwait’s flagship 
bank. KFH started consolidating AUB’s financial statements 
at end-2022. As a result, KFH’s total assets, gross financing 
and customer deposits increased by 70%, 64% and 38% in 
2022, respectively.

• On 31 July 2023, KFH, which owns directly and indirectly via 
AUB-Bahrain 85.6% of AUB-Kuwait (95.1% excluding 
treasury shares), reached an initial agreement regarding the 
merger by combination with AUB-Kuwait, whereby KFH is 
the merging entity and AUB-Kuwait is the merged entity.

UTjgj5jJIJjtJJ3.il! CJ.il
Kuwait Finance House

3


